
Retirement Planning
1.What types of expenses can be lowered or eliminated during retirement? 	
-   Clothing expense because they not have to buy the professional suit for working so they buy casual outfit.
-   Fuel expense after retirement people does not have to go to work so the cost for gas or transportation decrease.
-   Income tax expense no more working tax
2.What types of expenses might increase during retirement? 
-   Medical expense because of age increased so your body weaker than before.
-   Insurance expense because there are no insurance for you from the company any more.
-   Travelling expense because after retirement you don’t have to work any more so you have time to travel more.
3.Explain the difference between a defined-contribution and defined benefit plan. 
-  Defined-contribution
employees contribute a fixed amount or a percentage of their paychecks in an account that is intended to fund their retirements. Preferred by employer because their obligation is known.
-  Defined benefit plan
[bookmark: _GoBack]is pension fund computing from formula that consider several factor such as length of employment and size of salary and more benefits for employees because employer is responsible to ensure that there is enough in the pension to fund promised benefits.
 

