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④ a) At the addition of the first 3 workers
,
the marginal products are increasing .

After the 4ᵗʰ worker
,
the marginal products are decreasing .

> law of diminishing marginal returns :

company hires more workers = output ↑ (due to specialization of workers )

Nevertheless
,
the marginal products or addtional output will eventually

decrease because of fixed resources
.

c) Average total cost ↓ until it reaches the minimum of $5 /quality of 140 brooms)

Afterwards
,
it will then increase

.

d) the marginal cost ↓ until it reaches the minimum of $2.5 ( quantity of 90 brooms)

Afterwards
,
it will start to increase and then intersect ATC at the minimum

of $ 5

⑤ The total cost for producing the 601ˢᵗ console = $ 180,901

> 1 more console costs $ 901 and the caller only offers $550

for it
.

Therefore
,

this offering should not be accepted .


