Marriage, Divorce, and Quasi Rents; Or, “I Gave Him the Best Years of My Life” 
By Lloyd Cohen

According to this paper, marriage is a type of contracts.  In marrying, men and women give their promises to each other that they will do their best services for their spouses. They have to invest their assets and leave the opportunities to do other things for marriage. When the marriage ends, both men and women have to suffer from the cost of finding new partners that, at least, has equivalent value compared with the old one. 

Contract has a value inside its content which is based on of what it provides for marriage. Therefore, marriages can make some direct gains for contracting parties such as if they know their gains outweigh the losses of separate their partner in future, so it will be the interest of each party to marry. Husbands and wives may be viewed as investors for the asset called family. The most important thing for their investments in asset is bearing and raising children. Marriage cannot be dissolved just by the assents of both parties but also needs the concurrence of the court. Some of rights and obligations defined by the law cannot be cancelled merely only the consent of the parties. Sometimes, making an agreement with unclear detail will make loss also with the unspecified contract. Consequently, the loss incurred by breaching party will result the innocent party in finding a new spouse which has the same value as before. 


When a couple wants to end their marriage or the contract, by using no fault basis divorce is an option. If marriage is considered as same as one type of markets so husbands and wives are the capital assets. The value of these assets is determined by multiple factors such as wealth, social status, age, beauty, fertility, race and ethnicity. Since men and women do not carry price tags in the marriage market, the value of each party is being measured by the quality of the spouses they can acquire. There is the hypothesis that women lose value on the marriage market more quickly than do men. 
Factors determining the value of women depreciation include first, the gap between the number of men and women. The death rate of men is higher than women. It creates the widening gap between the number of men and women of the same age as age increases and also makes the ratio of unmarried women to unmarried men rise at a faster rate than does the overall sex ratio. Second, children are considered a liability by prospective husbands. Men tend to marry childless women. Third, the market values the tasks performed by wife are of little market value. Forth, the ability to bear children is an inverse function of age. In older age, men are still capable of impregnating women while women are unable. Last, the beauty and sexual attractiveness of women is a sharply inverse function of age while men’s attractiveness is not tied closely to their age. Therefore the age choice for a mate is really important for a woman’s life, the woman can protect herself from the loss of value or the risk of marriage by marrying to an older man because marrying with a younger man will increase the chance to be left as a widow. Reduced investment in marriage is the other way to protect the quasi rents.
As a contract of marriage there must be the foreseeable interest whereby both parties know that they will receive the quasi rents. Quasi rents is the return of what one party will receive if the contract is aborted at both parties’ will. For marriage, the quasi rents can be generated in many ways which related to the reason that why people get married. Sometime the breach of contract can cause either the substantial appropriation or the destruction of the quasi rents. This paper provides the two kinds of methods to protect the quasi rents. In the recent, the marriages always involve with the society and religion which if someone breaches the marriage contract, the social cost will occur due to a change in consciousness. The author imposed the two issues of this change: first, a shortcoming of a legal system which creates lacks capacity to allocate resources in marriage. Second, the marriage contract was not legal but rather the sociopsychological.

In informal methods, suggested that the vertical integration is a solution for the problem of appropriable quasi rents. One way to prevent the appropriation of quasi rents followed by contract is taking hostages which suggested that a wife can take something of value from her husband to assure his performance due to a contract. There are two types of hostages. First, children of a marriage, when the divorce occurs, the custody of the children are always received by a wife. The custody acts as an effective guarantee to make sure that the husband does not want to breach the contract. Sometimes the custody leads to the remaining in marriage and maintaining of a close relationship of parents. Another hostage is a bride price or the price that guarantees a man’s performance but sometime cultural structure leads to a commercial contract which will destroy a relationship. 

In legal method, if there is a divorce, the legal remedies will be provided by the state which depends on the decision to marry and the behavior of the both parties. To get the legal remedies, the prenuptial contract must provide before marriage and the compensation which depends on the damage payment due to the breach of contract. The most common rule of property divisions is 50-50. However, women are mostly victimized by this law. Another approach of the legal remedy is a divorce law. There are four different possible laws. First, unilateral divorce, set up without property settlement of marriage which means that both can walk away from marriage freely. Since the relationship is unstable, inequity of property will occur that is problem rater the solution. Second, mutual consent divorce, determines as a family-law because it requires a performance of contract. There are two raises by this divorce, breach without divorce, it means that the marriage stills remain although the one party already breaches the contract. Third, indissoluble marriage will eliminate a loss by providing an efficient breach of contract. Last, court-determined divorce settlement, the court has a position now to judge the right between two parties.

Over all, this paper provides the idea of the general of long-term contract in the specific field which is marriage and analyzes the factors involved in marriage market. Moreover, it gives the solutions when breaching is occurred. Quasi rents is used to determine the remedy of each party. Therefore, in order to say whether “ I gave him the best years of my life”or not, there are several logical unemotional factors to consider regardless of the romance.       
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