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1. what are the fow macroeconomics qgemie )
what are ¥he Yhree markebs in which the ajmfs interact]
« Four macroeconomics agents are :
= Hovse holds
- Firms
- T’w aoV&rﬂmm+
- The rest of the world

o Three market arenag:
- The goods - and- services market.
~The labor market.
-The market Cfinancial ) market.

2. What e S‘hcjal Pn‘ce 7 Explal'n wl\\/ price may le oticky.
-s{'ick\[ price IS price aqjust slowly to the u,viqlbn’um

. the price  may sﬂcky becavse of the  minimum wage po\icy
bmploymm’f contract and labor wnion.

3. Explain the four main cafegoric.s of vnwlp]oymml-.
-—Fricﬁional unemployment. vnomp\oymmi' dve ¥6 e roymal “turnover,
- Shruckural  wnemployment. vnemployment dve o the change in strucue.
- Cyclicl  vnemployment. unemployment dve %6 flyctuations in business

cycle s
- Seasonal unomp]oymm+- vnmploymmi' dve Yo changing 5ea50ng,

C. Unemploymmt rate is 0.4y , and we cannot find the

\abor force participation rate becavse we do not know the
‘otal ponhﬁOh b Years or older,
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7. Unemplo\,mmf rate In EWDP(/ will increase and
trictional unmplo)'mm’l' is  most olirecﬂ\/ affected.

b- D:’scou\nged—wolPer Etfects s people who want to
work but cannat  find  yobs  become dis covraged
and  stop lookfnj for q Jo‘&,.
It can affect e vnemp\oymwﬂ’ rate I)y mis lead people
into -mnlciqj that  more, people have a 30()& dve
they are not inclvde in calcvlation of the wemploymemt
rate.

9. Inflation is an Increase in the overall price level
and becavse of the inonqsinj of the price Cavse
redvcin, in ong’s Pvrohab\ng power . Whewm inflation "‘“Y
not 60— lml is when toovr wagb 1S n'norona'n'g_

9. Lender 15 bettor off breayse of the inflation
e valve of everything is expensive, lender will
receive the more valveable Mdhey thon before.
t.g. rective 200 B from borrpwtr whm the PYiC& of
ot pack of noodles decrease from 30 B to b0 B

10. When inFlation rate tg \nia\n, bank wl" seb ‘“3“ nominql

infereet  rate.
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Il inflation rate _150—129  pp= 35 /.

(1v) 120
m™= 26~
r=1-1m1
r=%0/- 25/

=S 7/

:.Bank real interest rate is 5

12 An increast n the SUpp of money is the voot
of inflakion byt moderate (nflation levels are needed
to dnve consumption, ass yming that h[ghw \wels of
spand:‘nj are crucial  for  ecomomic  growth

12. -menv cost :  costs  from chanain\g menhv vaica lists ‘anuehﬂy-
- shoe leather  cost: the op ort'unil-y cosb of holdirv cash
ovbside  bank is hi\yh.

—Peak
™ = Trough
— Trovgh eg. (OVID pandemic
or whem there is o hvge
number of vnemp loy ment.
= Peak, when the ecconomic
have q high number of

qrowth.




5. Dve to the increacing in capital and labor
product will have a hiah \evel of (1\;?‘}*7 and
labor will proafvce More goods. So ¢ ov'v'pu{'
grow.

4. Classify the following events into the categories of unemployment.
- Some friends just graduated from college and have been looking
for jobs. frictiongl VﬂeMpbY mont
- Christine lost her job as a biologist at a biotech-company when
the whole industry went into recession. CyC"ch vneMpby mont
- Gerhard, who used to be a taxi driver, stopped looking for a job
three months after he lost his job. frictiong| Vﬂ@“\pb‘f mont
- Dirk used to work as a wooden-doll maker. Now all kids want
plastic dolls, so he is out of work. &¥r vetv al vnchby nmrl’
- The hotel part-timers were laid off during low season. seaspna
- Aditi, a high-tech engineer, just decided to quit her job; she is
being interviewed for a better-paid job in a multinational

company. frictTondl vnchbY_mm"'
1

- A man lost his job as a public reader as literacy has increased in

his village. stryetval V"WPW mont



