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I. change in quantity demand in long run .

-
3b) In short run

,
when the oil price rise ,

people can't adapt to this change effectively
- as the price elasticity of demand show that it

is o . or which is very inelastic . But in

long run
, people can change their behavior and

can adapt to this change . For example ,

they can use fuel - efficient car instead
,

or they can rely on public transportation .

So
, the price elasticity of demand is

one ( more than in short run) according to
the capacity of adaptation and alternative

.
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Fb . ) income increases from 20,000 to 24000
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Cii ) the price is $16
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