
B.E. International Program
Faculty of Economics, Thammasat University


Course Outline
FN 351 Fixed Income Analysis
Semester 1/2013 (August 13 – November 30, 2013)

Number of credits:         3 credits 

Lecture Time:	     Mondays, 9.00 a.m. – 12.00 p.m.
Lecture Venue:	 304, 3rd floor, Faculty of Economics	
	                             Thammasat University, Tha Prachan campus

Instructor:                       Dr. Anchada Charoenrook
Office: Faculty of Commerce and Accountancy, Room # 555
Phone: 02 613 2215
Email: workaida@live.com
Facebook: To be announced

Prerequisite:   (1) FN 312

Course Description 
This course studies fixed income markets and a variety fixed income securities such as Treasury securities (T-bills, bonds, notes), corporate and municipal bonds, fixed income derivative securities and structured products. The course covers 1) the basics characteristics, 2) valuation of securities 3) sensitivity analysis of fixed income securities of different risks 4) risk management using fixed income securities such as interest rate risk management. 
Course Objectives
The objective of this course is to familiarize you with the workings of the fixed income markets and fixed income securities and their applications. The theoretical part of this course will be spent on building the foundations of fixed income markets such as arbitrage, bond pricing, the term structure of interest rates, analysis using duration and convexity. These fundamentals will be used in a number of key applications such as bond portfolio management, interest rate risk management, and structuring securities. The course covers various types of securities from Treasury securities, corporate bonds, municipal bonds, and mortgage-back securities. While the perspective of this course is form the viewpoint of a bond investor, a person in corporate finance needs to understand similar issues. After all, evaluating an investment in a fixed income security is the mirror image of the problem faced by a firm in deciding whether or not to issue a bond, hedge interest rate risk, and other issues. The course also partly covers the Thai bond market as a special case.

Required Text: 
Fabozzi, J.F. (2003). Bond Markets, Analysis, and Strategies, 5th Edition, Prentice Hall. 
Tuckman, B. (2002). Fixed Income Securities: Tools for Today’s Markets. 2nd Edition, Wiley.
Bodie Kane and Marcus 9th global edition. Invesments, Mc Graw Hill
 		You will need a calculator during the course. Your calculator must be able to raise numbers to powers, work with natural logarithms, yield to maturity for bonds, calculate annuity related to bonds. Of course, a financial calculator is always the optimal solution, but if you don’t have one at hand, please make sure your calculator meets the above requisite and you have a good understanding of the formulas used to solve TVM problems.   
 Course Policies and Grading:  
The final grade for this course will include a mid-term and a final exam (with an approximate duration of 3 hours each), and take-home end-of-chapter problem sets. Class participation is encouraged, particularly around ongoing financial market events, but not exclusively as long as the discussion subject is relevant to the course contents.  
Your final grade will consist of: 
Mid-Term 35%
Final Exam: 45% each; 
Homework assignments: 15%.
Participation 5%
To receive full course credit, you must attend classes on a regular basis.  Attendance may be recorded in any class period. 





Important Dates		
Class begins				August 13, 2013
Adding and Dropping Course		August 13 – 27, 2013
Midterm Exam			September 30, 2013; 9.00 a.m. – 10.30 p.m.
Course Withdrawal with “W”		October 16 – 21, 2013 
Last day of classes			 November 30, 2013
Final Exam		 During exam week in December
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COURSE TIMELINE  (tentative) 

Lecture 

session Date Day Time Content Readings

Assignment 

due

1 19/08 Mon 9-12am

Introduction Treasury securities

Fabozzi 6

2 26/08 Mon 9-12am

Bond markets and bond pricing

Tuckman 1-3

3 02/09 Mon 9-12am

Relative pricing of bonds and arbitrage

Tuckman 1-3

4 06/09 Fri 11-2pm

Relative pricing of bonds and arbitrage; 

bond basics

Bodie Kane 

Marcus 

Chapter 14; 

Fabozzi 2 and 3

5 09/09 Mon 9-12am

Corporate and municipal bonds

Fabozzi 7 and 8

6 16/09 Mon 9-12am

Spot rate, forward rates, and realized 

returns; Factors affecting bond yields and 

the term structure of interest rates

Fabozzi 5 

7 23/09 Mon 9-12am

Bond price volatility 

Fabozzi 4

30/09 Mon

Midterm

8 7/10 Mon 9-12am

Bond price volatility: duration and convexity 

measure

Fabozzi 4

9 14/10 Mon 9-12am

Bond portfolio management

Bodie Kane 

and Markus 16 

and Fabozzi 19

10 21/10 Mon 9-12am

Bond portfolio management

Bodie Kane 

and Markus 16 

and Fabozzi 19

11 28/10 Mon 9-12am

Interest rate swaps and agreement

Fabozzi 14 and 15

12 1/11 Fri 11-2pm

Interest rate swaps and agreement

13 4/11 Mon 9-12am

Interest rate futures contract

Fabozzi 23

14 8/11 Fri 9-12am

The Thai bond market

15 11/11 Mon 9-12am Other fixed income securities and review

TBA

During Dec final exam week
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														COURSE TIMELINE  (tentative) 



						Lecture session		Date		Day		Time		Content		Readings		Assignment due						Date



						1		19/08		Mon		9-12am		Introduction Treasury securities		Fabozzi 6								19/08

						2		26/08		Mon		9-12am		Bond markets and bond pricing		Tuckman 1-3								26/08

						3		02/09		Mon		9-12am		Relative pricing of bonds and arbitrage		Tuckman 1-3								02/09

						4		06/09		Fri		11-2pm		Relative pricing of bonds and arbitrage; bond basics		Bodie Kane Marcus Chapter 14; Fabozzi 2 and 3								09/09

						5		09/09		Mon		9-12am		Corporate and municipal bonds		Fabozzi 7 and 8								16/09

						6		16/09		Mon		9-12am		Spot rate, forward rates, and realized returns; Factors affecting bond yields and the term structure of interest rates		Fabozzi 5 								23/09

						7		23/09		Mon		9-12am		Bond price volatility 		Fabozzi 4

								30/09		Mon				Midterm										30/09

						8		7/10		Mon		9-12am		Bond price volatility: duration and convexity measure		Fabozzi 4								07/10

						9		14/10		Mon		9-12am		Bond portfolio management		Bodie Kane and Markus 16 and Fabozzi 19								14/10

						10		21/10		Mon		9-12am		Bond portfolio management		Bodie Kane and Markus 16 and Fabozzi 19								21/10

						11		28/10		Mon		9-12am		Interest rate swaps and agreement		Fabozzi 14 and 15								28/10

						12		1/11		Fri		11-2pm		Interest rate swaps and agreement										5/10

						13		4/11		Mon		9-12am		Interest rate futures contract		Fabozzi 23								12/10

						14		8/11		Fri		9-12am		The Thai bond market

						15		11/11		Mon		9-12am		Other fixed income securities and review

								TBA						During Dec final exam week
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