
HW#10 Due November 10, 2020





































  



200 -

o 0

20 300 15 g-

30 400 8 3.33

40 500 5.56
2.5

30
600 5 3.33

go
700 5 5

go
800 5.33 10

5 900 5-87 go

a) marginal product initially increases till 3 units of worker after this it starts to decrease . This
•

pattern reflects the law of demand
.

b) worker cost noo c) Average total cost = +%¥pf
fixed cost = 200

Total cost = zoo -11001workers)

(
initially decreases and after 5 unit
of workers it start to increase

.

ATC is V-shaped.

d. marginal cost =

'han9einTC_
=

change in TC

change in a marginal product

pattern → initially decreases and after 90 units of output it starts to rise
.

Here MC is V-shaped.



note : Total cost = Average total cost ✗ Quantity

Total cast of 600 consoles is $300 ✗ 600 = $180,000

Total cost of 601 consoles is $301 ✗ 601 = $180,901

Marginal cost of 601 consoles is 180,901 - 184000=5/901

-: the marginal cost of 6cg consoles is higher than the offered price , so
the offer should not be accepted.


