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1. Earning and stock’s market value
	- Normally, investors invest in stocks because they see that the company has good performance in their business, good performance in this case means that the company can operate the business very well so that it generate a high earning and this will attract the investors to buy its stock then the value of the stock or the price will rise up. On the other hand if the investor see that the company run the business badly that is it generates no earning so those who hold the stock will sell the stock. Moreover, if the earning of the company is high enough to pay dividend after deduct liabilities, the investors will buy the stock to collect the dividend then the price or Stock’s market value will increase.

2. Which types of stock?
	- My investment and financial goal is to invest and get the double value of how much I invest. So I think the growth stock would be match with my goal. Since I want the capital gain from those stocks so I must find the stock that can grow up to reach my goal. I will find the stock that is still small because it doesn’t grow yet and when I buy I would hold it for a long period to reach my goal.

3. What sources of information?
	- I use the financial statement of the company to decide whether I invest or not such as P/E ratio, Total Asset, Total liabilities and ROE because I want to buy the stock that is actually strong and have a good operation to hold the stock in long term.

4. Difference between secondary and primary market?
	-Primary market: The stock is first issued by the company with the IPO that is the beginning price of the stock.
	- Secondary market: After the IPO, the stock is traded in the market called secondary market which is everyone can set the price that they would like to sell or to buy.

5. Return on investment
	Buy 100 stocks at $ 31.50 which is $3150 after one year she sell the stock at $ 38 that is she get $ 3800 and the total commissions is $28 + $42= $70. The capital gain from this investment is $3800-$3150=$650 deduct the total commission $650-$70 = $580 and got the dividend while holding the stock $580+$160= $740. The return on this investment is $740.




