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Qctickets ,Q 'd 38,000
The original price and quantity = $ Po and 38,000 tickets .

The buyers are imposed 1315 per ticket causing D shifts

( D → D
'

/
.

At Po
,
there is an excess supply = 38,000 - Qd

'

.

The price decreases Po → P , .

The new equilibrium price is

at P
,

Cexcess supply =D where the equilibrium quantity still

the same
.

According to the graph , the sellers could get the price Po

before the tax
,
sellers getting CP

,
-

- Po - s ) after the tax
.

For the buyers , the price it has to pay is Po before tax
.



The total amount paid by buyers after tax is P
,
1-9

.

In terms of the elasticities
,
the tax burden falls to the seller only

because the seller gets the price
$5 lower but the buyers pay the

same price .

-
: Ns and Ths = 0

,
the buyers have no tax burden

.
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(a) At equilibrium
,

Qs = Qd
.

JP = 300 - P

PE = $100

we have PE then we can compute Qe by putting PE
in Demand / supply equation .

Q = 2 (PE )

Q = 211001

QE = 200 units

Thus
,
equilibrium point ( P , Q) = (100/200)
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At the price = $90

⇒ ①
'

= 21901=180

⇒ Qd e 300-90=210

i. An excess demand = Qd- Qs = 210-180=30 units .

at the price ceiling = $90
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If the government sets price floor at $90 which is

lower than the equilibrium price , it creates no effect

because price floor -
"
minimum

"

price traded in the market



(d) Pl s
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ICP-301 = 300 - P
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i. P = 120g.

, , gun,,[
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180200

⇒ The new equilibrium is at F where IP
, QI

-
- ( 120,1801 #

⇒ At the original price $100
, Qs = 21100-30=140 while Qd-300- la

--200
.

There is an excess demand = ①d- Qs = 200-140=60
.

Therefore
,
price tends to increase until there is no excess

demand cat point H ☒





































