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Quiz#3
EE320 Introductory Mathematical Economics
Section 046403

Instructor: Panit Wattanakoon
Semester 1, 2020

Nov 17, 2020

Question 1 (100 points) Only two firms are competing in the market with inverse

demand function P = 50 — 2¢). Firm 1 and firm 2 cost functions are C; = 10 + 2¢; and
C5 = 12 + 8qo, respectively.

1) (50 points) Derive profit functions, reaction functions and equilibrium quantities
of firm 1 and 2.
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2) (5 pomts) Which firm makes more proﬁt and by how much?
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