
US would have higher GNP this is because the wage of labour in China is cheaper than in us . USA will produce in China

Total value added : 31-31-21-2 = 10
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Transfer payment is one way payment which has no economics activity as no goods /services

being purchased . so it isn't include in GDP

Real GDP has eliminate the inflation / deflation rate . GDP can't be use to measure the quality of standard living of the citizen

real gdp is equal to nominal gdp and the GDP deflator is 100



① Externalities : GDP doesn't take benefit and cost on the third party into account

e.g pollution, traffic and environmental

② hidden economy : unreported income generated e.g. taxi driver/street food stall

③ income distribution : not everyone in an economy is receiving same amount of income contributed to the economy.
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Nominal ✗ 100
GDP deflator = Real gdp
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= 25,2-18=0.389
18 18 100

15 11-41-12=17 88.24

18 2+81-3=13 138.46

25 41-21-6=12 208.33

GNP = GDPTNFFI

= GDP + from abroad - to abroad

= 80001-(250-300)

= 8000-50

= 7950

NNP -
- GNP - Depreciation = 7950-900

= 7050



1) GDI -- NDI + Depreciation
= 7841-168=952

2) CTITGTCX -M)

= 22031-952 1-716.81-(212.8-235.2) = 1000

3) GNP = GDPTNFFI

= 3186-168--3648

4) NN F- GND - depreciation

3648-168=3480

5) 1407.071-257.61-593.6 1- 182.21-173.41-34.11-44.8=2604
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Expenditure Approach

GDP = CTITGTCX -M)

= 9500 1- 30001-32001-(850-900)

= 15,650

Income Approach

NI=NN÷P
- depreciation __ profit + compensation

GNP = NNP 1- Depreciation GDP -- 24001-115001-1750

GNP -_ GDP when NFFI = 15,650


