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1.      Why do corporations sell bonds?
Because they want to raise money to funding their project.
[bookmark: _GoBack]2.      What are the differences among a debenture, a mortgage bond, and a subordinated debenture?
For a mortgage bond, it secures by collateral which value relate to the bond. For debenture, it unsecure or don’t have any collateral. For subordinated debenture, it similar to debenture but priority is less than debenture.
3.      Why would an investor purchase a convertible bond or a high-yield bond?
Because there is an option for investor to convert bond into common stock. They will exercise it when firm are doing well and their stock price is high.
	4.    Describe three reasons a corporation would sell convertible bonds.
	 - Issue convertible bonds have very much low interest rate.
	- Amount of issue doesn’t show on company balance sheet as a debt. So, interest 		 	payments are deductible.
	- It help corporation to secure their equity financing.
	5.    Explain the methods that corporations can use to repay a bond issue.
	  	They can repay a bond by issue callable bond. When the market interest rates is fall, 	company can retire the old bond that have higher interest rates than the market and issue the 	new one with lower interest rates.
