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I Treasury Product

Introduction

RISK

MANAGEMENT

DEFINITION

Management of an enterprise's
holdings, with the ultimate goal of
managing the firm's liquidity and
mitigating its operational, financial and
reputational risk.



https://en.wikipedia.org/wiki/Management

Foreign Exchange
Forex Option
Dual Currencies Deposit
Precious Metals
Fixed Income Securities
Interest Rate Future(IRF)

Interest Rate Swap(IRS)




B Foreign Exchange

Conversion of one currency ' Forex markets are made up of
into another currency, and the ' e Bank
value of currency is depending |
on the factors of demand and

supply.

e Commercial Companies

e Cenftral Banks
e |nvestment management firm
e Hedge funds

e Investors

£, S
o |
| “l- .. . .I %

——

| e S

\



B Forex Option

@ Traditional Call/Put

e Ex.option to buy two lots of USD/THB for 35 in
one month

e Price rise above profit

e Fallbelow loss

The trader inputs a scenario obtains a premium
@ SPOT (option cost) quote, and then receives a payout if

the scenario takes place.


http://www.investopedia.com/terms/p/payout.asp

B Dual Currencies Deposit

A foreign exchange linked deposit in which the principal can be
repaid after being converted into the alternative currency at the
strike rate at maturity depending on the spot foreign exchange rate.
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B Precious Metals

Classification of the metals that are considered to be

silver

Definition rare or have high economic value ex. gold, platinum and

Trade Channels

Physical Assets
Futures Contracts
ETFs

Hedges



I Fixed Income Securities

Issued by government

Shortest maturity
Few days to 52 weeks
No regular interest
payment

Regular sell discount
from par value

T-BILL

FIXED
INCOME
SECURITIES

BOND

CORPORATE BOND

A Witnreo WRATE, 4o Bt
Ay i ety mtloreiod

Obligation or loan
Fixed maturity date
Issue by government
and corporation
Regular interest
payment


http://www.investopedia.com/terms/i/inflation.asp
http://www.investopedia.com/terms/m/maturity.asp
http://www.investopedia.com/terms/m/maturity.asp

I Interest Rate Future(lRF)

“a futures contract with an interest-bearing
instrument as the underlying asset.”

Borrowers Lenders

Benefits:
Investors - risk of
lower interest rates.

Where: purchase online.

_ _ Purpose: hedge and “Price then time”
| Issuers - risk of higher speculate of the Example:
interest rates. fluctuations on interest THBFIX Futures

Hedge and lower

5Y Gov't Bond Futures
cost.



B Inferest Rate Swap(IRS)

e Agreement between 2 counterparties
e Specific principal amount

e Fixed to Floating
. @ Floating to Fixed
. o Float to Float

Earnincome
through
speculation

Hedge against

Manage credit risk uncertainty
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lLIBOR +1.50% 8.50 %l
FLOATING FIXED
NET: 9.45% NET: LIBOR

+ 0.55%

source: wikipedia.com
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LIBOR
1.50%

FLOATING

NET: 9.60%

8.65% 8.50%
LIBOR + LIBOR +
0.55% 0.70%

source: wikipedia.com

B

18.50 %

FIXED

NET: LIBOR
+ 0.70%




lBe'

The main purpose of freasury products is to manage the
risk in the industry.

/ foreign exchange linked - manage the exchange rate risk

A \\

fixed income securities - no default risk

\\ 1 |

interest rate linked - manage credit risk

[ [

precious goods linked - increase stability
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