
 Student ID:……………………………………… 
Question 1 Fill in the blanks. You must show your work. 

 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

 

Question 2 Fill in the blanks. You must show your work. 

 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 
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p
GDP 1- learn - sent)

292.56L - GNP

~

-

352.73
-

-

3.517 3.558

- 66.47

ONI 2015 = 358.97 t ( 9.49 - 95.9 )
= GDP t NFFI

= 292.56

GDP 2014 : ONP -
- ODPTNFFI

GNP = ODPTNFFI

g.gg . 53 = ODP t ( 8.13 - 68 - 3 )

GDP = 351.7

Real GDP 2014--357.7 = 3.517

= Nominal GDP 700

Deflator
2015 = 358.97 = 3.558

100.88

B A

1. 95 4.89

7.34 5-33

Unemployment rate 2012 = 0.99 xioo = 7.34

Unemployment 12.51-0.99
labor force

( un em tem )

2013 = 0.71 7100 = 5.33

12.61-0.71

Inflation rate 2014 = 102.57 - 100.55
× too = 1.95

CPI new - opioid 100.55

CPI old
2015

= 707.52 - 102.51 xioo = 4. 89

102.51



 Student ID:……………………………………… 
Question 3 Calculate GDP and GNP. You must show your work. 

 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

 

Question 4 Answer the following questions. 

 

4.1 What do the flows (V) and (M) represent? 

…………………………………………………………………………………………………………………………………………………………………………………… 

4.2 Does the government run a budget deficit or surplus? By how much? 

…………………………………………………………………………………………………………………………………………………………………………………… 

4.3 Does the country run a trade deficit or surplus? By how much? 

…………………………………………………………………………………………………………………………………………………………………………………… 

4.4 Is the economy in equilibrium? Why or why not? 

…………………………………………………………………………………………………………………………………………………………………………………… 
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M

x

C

I

G

GDP = Ct I t Gt ( X - M ) = 745 t 229 t 437 t 234 - 289=1356

GNP = GDPTNFFI = 1356 - 717 = 7245

V represent income
,
M represent import

Budget surplus by 5 bin

Trade surplus by 10

Yes because leakages = injection
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Question 5 Why does CPI tend to be higher than GDP deflator? 

  

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

 

Question 6 Answer the following questions. 

 

 

The typical basket of goods purchased by an average consumer consists of 10 pizzas, 100 litres of chocolate milk and 
10 jazz concerts. 

 

6.1 With 2013 as the base year, calculate CPI of 2013 and 2014. 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

6.2 Calculate the inflation rate of 2014. 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 
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The ODP price deflator is a more comprehensive inflation

measure than the CPI index because it isn't based on a

fixed basket of goods .

58.65 60.15

CPI 2013 = 58.65 = I

58.65

CPI 2074 = 60 . 15 = 1.0256

58.65

Inflation rate 2012,
= 60.15 - 58.65 x 100 = 2 - 557

58.65



 Student ID:……………………………………… 
Question 7 Fill in the blanks. You must show your work. 

 

 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

 

Question 8 Based on the data above, which position – A, B, or C – best describes the economy in 2016? Why? 

 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 
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317.55 23,477.1

327.99 3.35 24137.16

325.49 1.09 24157,89

2014 2015 2016

GDP Deflator = 100 × Nominal ODP Deflator = 100 × Nominal ODP Deflator = 100 × Nominal

Real Real Real
98.9 = 100 X 308.12 700 = 100 X 321,99 102.2 = 100×332.65
-

Real Real Real

Real GDP = 311.55 billion Real GDP = 327.99 billion Real GDP = 325.49 billion

Real GDP = 377
,
547,017 , 189.1 Real GDP = 321,990,000,000 Real GDP = 325,489,236,750.6

Per capita 13293644
Per capita Per capita 134 4,2

13340012

=

23
,
477 .

I $ = 24137
. If $

=

24157.89

Annual real = New - old xioo

growth rate old

= 3.35 '/ .

A- → B means output > capacity Bsc means output capacity

Unemployment rate L Natural rate of employment Unemployment > Natural rate of
employmenti. Structural

,
friction

,
seasonal unemployment

gets job i
. Cyclical unemployment

gets job
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Question 9 Answer the following questions. 

 

Country A is a closed economy with no government. The marginal propensity to save in the country is 0.25. 

9.1 Calculate the value of the (investment) multiplier. 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

9.2 Due to the initial investment made by firms and the multiplier effect, the (equilibrium) output in the economy 
has increased by $200m. Calculate the value of the initial investment. 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

 

Country B is an open economy with government. 

9.3 Do you think the multiplier effect in Country B will be larger than that of Country A? Why or why not? 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 
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Investment multiplier = I = I = I

1- MPC 1 - 0.25 0.75

200 = X (
o?,g ) i . Initial investment is 150

150 = X

Yes because MPC will increase → Multiplier will larger


