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. It is a valid solution for the price of the risky asset .
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- oil is limited liability assets ,
so we cannot have a bubble path with

a price becoming negative .

Then consider only bubbles with by > 0
.

There was a perfect substitute in perfectly plastic supply .

So Pt cannot higher than Psolar

bt cannot rise above P solar
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A bubble path where be must be expected to increase to infinity
cannot possibly occur .

A rational speculative bubble cannot exist for price of bond because
its price cannot rationally be expected to satity and increase infinitely .

Then a bubble path is invalid .
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A similar argument implies bt=o for all previous date ,
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