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1) Optimal weight forminvariance portfolio

WA ' 0.7143

WB 10.2857

21 Expected return IRT 11.1286

Valiance 16411.0204 e-06

31 Solve for WB

ftp.ihipbpt/1-WBT6ft2WBll-Wpll0VlRAiRB16fiW'B6'Btl1-
2wptwilliatl.WB-ZWBKOVRA.Rplo.ir/0.2s4W'Btlo.ill1-2WptW'Blt 12W,-2W; 11-0.0251

0.01 i 0.0625W} t 0.01 - 0.02WBt 0.01W'B
- 0.05WB -10.0Ship

Or 0.1225W'D -0.07WB

02 WB 10.1225WB-0.071

Wpi
0.07

0.122s

Wpg ' 0.5714

Solve forRpi
i WBEIRBI t 11 - WBIEIRAI

i 0.571410211-11-0.57141/0.11

2 0.11431-0.0429

i 0.1572 #


