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1.) What type of housing would suggest for people in the following life situations?
a. A single parent with two school-age children.
Answer: A single parent’s life is very tough. Assume that the parent has the income after tax 60000 baht per month, one year salary plus 2 monthly bonus make parent get 840000 baht.   First of all, parent should think of their 2 school-age children education cost, that around 20000 baht per semester and parent have to pay 80000 per year for their 2 children. The parent should buy a small house near their children school and near BTS/MRT to decrease transportation cost. Children can walk or ride a bicycle to go to school and the parent can go for work by BTS/MRT, they will use not more than 250 baht/day for their family. The price of house is around 2.5 million baht, and the parent pay 25000 monthly. I think the children should learn at least 15 years (until grade 12) so rental house is not the good answer. Buying a house make this family have less saving money but within 15 years they will be a house owner that is better renting.
b. A two-income couple without children.
Answer: With the type of couple without children, they can rental Condominium in the center of city. Near workplace that can go by BTS, flexible, convenience, good society and comfortable life styles. Price of paying Condo would be 25000/month and yearly pay around 12000. The reason that they shouldn’t buy house because they have no children, they can save a lot of money but cut transportation costs and when they have a child, then they have money to buy a house when that moment comes.
c. A person with both dependent children and a dependent parent.
Answer:  should renting house would be better. Because he/she have to spend money to children and parent that mainly on food, education, health care. It will make this person don’t have enough money to buy a house or condominium. The rental price should not more than 30% of salary because only 1 income but pay for 3 person for living. For convenience, flexible and meets lifestyle needs.


d. A couple near retirement with grown children.
[bookmark: _GoBack]Answer: At their age, buying a house is the good answer. They have a lot of money on saving by every year pass and will get a retirement money, their children grown enough to have work and have income. Buying house make them can rest after retirement with their own asset. With their own house can save health care by good environment, good society. But require minimal maintenance and provides needs service.




2) Which mortgage would result in higher total payments?
               Mortgage A: $970 a month for 30 days
               Mortgage B: $760 a month for 5 years and $1005 for 25 years
Answer: Mortgage A: $970 x 360 = $349,200
               Mortgage B: ($760 x 60) + (%1,055 x 300) = $362,100
Therefore, The Mortgage B has higher total payments.

3) What are the two main types of consumer credit?
Answer: Two main types of consumer credit are Closed-Ended Credit, and Open-End Credit.
Closed-Ended Credit consists of Installment Sales Credit, Single Lump-sum Credit and Installment Cash Credit. Installment Closed-ended Credit allows the consumer to receive a certain amount of credit to purchase one items or many. For example, car loan. The car company offers credit for customer to buy the car, the credit does not extend beyond the sales price of the car.
Open-End Credit which includes Revolving Credit and Incidental Credit. For example, credit cards, the consumer has a specific amount of credit. The consumer must pay off part of credit owned at the end of period (usually a month).

4) What are the general rules of measuring credit capacity?
Answer: The first general rules of Credit is Debt payment to Income Ratio, the percentage of this ratio will not more than 20%. Second is Debt to Equity Ratio which is liability divided by Net Worth. The percentage will not go above 0.5 or 50%.

5) Answer: Present market value of Michael’s home = $150,000.
                   Michael can borrow up to 80% of the market value, or $120,000.
                   Michael still owes $50,000 mortgage on his home.
Therefore, he can borrow a maximum of $70,000 ($120,000 - $50,000).


