Comments on the working paper
“Conflict of law rules and international trade”
A Transaction costs approach
	
	According to the paper which emphasized on the approach of different legal orders which are in conflicts in solving problems arose from the international trade between countries. We had agreed upon what the paper stated, that is, with the difference in legal rules among different territories, when there emerged disputes between two parties from different countries, especially in term of trade, when A cheat B, in which they are from different countries, by not following the terms they have settled at the first place, with these differences in legal rules, will result in a differences in the transaction costs each party has to bear, in order to bring the case of conflict to the court. So, the interesting point our group have observed here is that, the transaction costs can alter the outcomes of the conflict and can influence their efficiency. For instance, if the legal order on the international law stated that the case shall be prosecuted in a country A, this may seem unfair to B. Since, according to the transaction cost approach, B might not be able to maximize his utility if, the transaction cost or in this case, the cost of suing A in his home country is greater than the benefit B will receive, without a cheating from A, also greater than the case if B can bring the case to be prosecuted in his country. In this sense, besides being cheated by A, B will be the one who even worse off, and the Pareto improvement outcome will not be achieved. Therefore, in our point of view, there shall be “the free movement of judgment” which we believed, is an alternative way to improve the efficiency of resolving international conflicts between two parties as the paper stated. Because with this free movement, there will be a room for each contracting party to make their decision, they can estimate the transaction costs which will be incurred to bring the case into court decision and so on. This will eventually lead to the private agreement between two dispute parties which will make both parties better off, according to the Coase Theorem. Because each party will have a chance to discuss on which legal order to choose and which country they should bring the case to be prosecuted, that it will minimize their transaction costs. Therefore, the Pareto improvement can be achieved.
	In conclusion, our group found this topic on conflict of law on the international trade aspect very useful, as it provided us many alternative ways to improve the efficiency on the court decision, based on a simple economic transaction costs approach, when there was an international conflict between two countries.        
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