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absolute advantage ÷ The country uses fewer resources to produce goods than

the other country does
.

comparative advantage÷ The country produce at a lower opportunity cost that
the other country does.
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current account surplus when ✗ > M

capital account deficit when the nation is increasing its ownership of

foreign assets
.

Price of $

( $1B) S of Bl

→
0.3 -

0.2 - - - - - Fixed rate

D for 131

Q of Bl

Central bank can sell Baht and buy VSD from the foreigner exchange market
.



Ppp exchange rate is 1.33 USD : 1 GBP
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The price of the same goods in different countries s

should be roughly the same
.


