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From the graph above , at point c. it is feasible but it is not efficient because there are

some resources left
. For point D

,
it is not feasible due to the limited resources . Also

,
at

points A and B
,
it is both feasible and effcient in production because it utilises all

of the resources available .

o

from point B to A
, they give up 20 bows to have 15 more spears

and for 1 spear , they have to give up :

rule of three : is spears > 20 bows

7 spears > 4 bows
3

i. in order to produce 1 more spear, they have to give up 4 or 1.333 bows

3

so the opportunity cost for a spear is 4

,
µ
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It is possible to produce 20 spears and 12 bows because it is located under the line

which means there are enough resources for the production but it is inefficient

because there are some resources left .

Spear : 4 units s 1 spearOLD bow : 3 Units > I bow
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As a new method of making bow is discovered
,
it requires 1. s units fewer than the previous method .

With the same amount resources that producer has
,
we can produce 40 more of bow which means

the number of bows ( horizontal axis ) on a PPC shifts from 40 to 80 .



1. d) the opportunity cost :

from point C to A , they give up 40 bows to have is more spears .

for 1 spear , they have to give up

rule of three : IS Spears s 40 bows

7 spears i 8 bow
3

i. in order to produce 1 more spear, they have to give up 8 or = 2.666 bows
3

so the opportunity cost for spear with the new production of bow is 8
µ

3

i. the opportunity cost when it takes 1.5 units for 1 bow is more than

when it takes 3 units for 1 bow I § > g) Which means for the new method ,
it gives up more than the previous one .
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The market demand changes because during the pandamic , computer devices are more essential
so the quantity demanded for computer devices shifts the demand curve to the right .

So
, both price and quantity of computer devices are rising .
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There will be an excess demand because the quantity demanded is greater than

quantity supplied since the price stays the same and at the point Po
,
after the

situation in the 2.91 happened , the price Po is below the equilibrium price .

After the demand curve shifts from D to Dz , the equilibrium price and the

equilibrium quantity both increase from e to ezl new equilibrium point) .

Resulting in a higher equilibrium price and higher equilibrium quantity .
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As the price goes up due to the pandemic ,
the willingness that buyer

wants to sell also goes up .
So the blue area ( producer surplus )

will increas when the pandemic hits while the willingness to pay
1 the consumer surplus in the yellow area ) decreases .
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when price increases 10%
,
the quantity demanded decreases for 21.

and when the supply is perfectly inelastic , the price elasticity of supply = 0

because it leaves the quantity supplied unchanged .



impose tax on buyers
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as the supply is perfectly inelastic
,

there is no deadweight loss because

the burden is seared by the producers .
After the tax imposition

,
those burden

( part number 2) will belong to only the producers .


