2. After a wave of credit card fraud, consumers using cash more
frequently in transaction.

(a.) As a wave of credit card fraud is occurred. Consumers tend to hold more money
on their own as much as possible, it means that there is an increasing in money

demand (Ld T) which leads to the shifting in the LM curve (shift left) and increasing in
interest rate (r). As the interest rate increase, people will consume and also invest less

(Cland1l). The decreasing in consuming and investing caused the decreasing in the
national income (Y).

(b.) People tend to hire less due to the lower national income. The lower national
income is the major factor leading the increasing in unemployment rate.
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