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1. Amortization is the process of paying off loan by a specific structured periodic payment. The type of loan is different from others due to the way the amount and the structure of each payment. According to the amortization schedule, we can obtain different level/amount of payment between the interest payment part and the principal part. For instance, when we made a large payment for down payment, the lower the burden on interest rate payment. Thus, lender willing to offer loan at lower interest rate. The short duration, lender receives principal earlier than long term loan, lender willing to charge at lower interest rate as well. 

2. Health insurance is an importance instrument in our financial plan; the contract between the parties, the company agrees to pay part of the medical cost when the client gets sick or hurt. Perform as coverage from the unexpected high medical expenditure. Disability insurance, under circumstance when the client is temporary unable to work/ earn any income due to physical condition. The insurance plans offer/ensure that client will receive a percentage of income in case they cannot work to use as daily expenditure. In cases of client need to pay credit card payment or mortgage loan, personal cash flow will be crucial, thus, disability insurance can cover some expend to minimize the burden.

3. Life insurance is a contract between the insurance company and the client. In exchange for premium protection in form of death benefit payment, the payment will be in form of lump-sum payment. The insurance will provide financial protection for a specific period of time, for instance 20 or 30 years, during that time the premium are provided at that time. The purpose is used to replace lost potential income during working period. For example, the father earn 70% of the family total income, if he pass away, the family will lost income equivalently, thus, the death benefit payment will replace those amount of income losses. These will provide a financial safety for the family financial goal in paying mortgage, business expenditure or education fees.

4. Asset allocation implies the risk distribution given correlation equal the one, each asset have different level of risk. Thus, under the economic downturn we are certainly/assume that every sectors experience losses but in difference magnitude. In this case, Martin family concentrate in only one sector which is high-tech stock sector, under high risk, high return concept. Thus, if Martin family learn to diversify portfolio, distribute their risk by invest in other stock, for instance, stock that have strong fundamental background, the lost will be minimize. A firm with strong base will take short period to rebound from negative position; the investor can transfer positive earnings to cover the negative balance. Consequence, reduce losses or at the least minimize further losses.      
