
case A

il If theproduction exceed 8m ,
therewillbe hegative externalities effeotto

peopletivinginthe Dreamlandvillage anditwillbeast to environmental society .
Thelxternalitiesasasourceofmarketfailure.iiIYes.itเอาท . Theattected งartietissmall ,notmuchtransaotioncostandnowealtheffect.US
ingpropertyrighttruH.it/herightst0klhemicqI,thecostwillbeonthe villageyeywillhavetopayinordertomakekchemicalprodulelesf.ttthe rightsto villageithe k chemial will have
to compensatl for vi Hage .

iii) Putting acap → restricttheproductiontromthe tactory
Putting aprioetimpose tax on pvoduct orpollutioh

case B

il There is negative externalities tothe Society Aomthemorc [ lzemissio
ns.Peopleinthailandstillusingmuchofoilconsumptionfortransportation
omd it they dorit realize how badeffeot Of It

,
this problem will bemove .

Governmentfailure , they benefitthesmallgroupotpeopliathisoil industry ,

then cost thewhole society .

iil Itcannot usethe Coase Theovem Since thereareabigissue.in dunty.
iii ) Goverment sheuld Impesktax on producer dnd pvomote ot using
publictransportution Ot using renewable energy otherthanoiI.



II Thevillagers
'

willingnesstoauept the 141 qualityfrom noisepollution .

Measured by using Hate - preference approaoh CSP ) Which is a

survey based . CVM wenldbe more appropriatldsinoeitiscapableefmeasuringbothusedandnon.used.

ii ) There are many step of EBA
- detine project } purpose
- impaotofproject.is Tt benetitor Cost? in monetary value

- Time Value of Money
- Use Net Preseht Vaiul CNPV/
- The preject willhe aaepted If NPV70
• consider initialcost

,
maintenance ast

,
เอmpensationto locals ,

blhefit -- electricity productien valu e.


