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[bookmark: _GoBack]This paper aimed to establish the importance of price dispersion caused by the costly consumer searching by examining the retail prices for prescription drugs. The researcher argued about the law of one price, in reality, is not seem to happen. Although, it is a homogenous goods but it is sold at widely different prices. The price tended to have dispersion when there is a possibility that randomly consumer knew only one price. The method of collection was collecting data from individual pharmacy in New York by observing from the 152 top-selling prescriptions poster. The conclusion from this paper is the dispersion in cash prices is substantial even across drug store in small town. the nature of the consumer search environment. Measures of absolute dispersion and price-cost margins display a negative, statistically significant relationship with the prescription’s purchase frequency. This empirical regularity fits well with the predictions of models based on consumer search: expected benefits of search are highest for prescriptions that must be purchased frequently, and equilibrium prices decrease (and become less dispersed) in response to consumers’ increased propensities to price-shop for such prescriptions. Although, differences in drug store showed 1/3 of the price variation and price patterns are not consistent with strict differentiated products story. The price dispersion in consumer searching behavior is relevant for policy makers because it has implication for cost of acquiring price information.
Here below is the simple regression model which is explained for this research paper.
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The dependent variable is range which depends on PFREQ (purchase frequency), AWP (drug acquisition cost), BR1 and BR2 is the dummies to explain the brand-name drug, NEWB (dummy variable for explain Newburgh), D is indicator for 20 types of drug therapy.
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