






















































Sitthakengsakul
6304641456

a) The firm receives a lump sum subsidy of 20
,
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This means the TFC decreases
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To maximize its profit, the firm will

2) slope MRCG# 1=0 t slope MCCQ
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I increase its production to G' I> yooo units )

and gain higher profit. The firm will also
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if the firm produces more than Q
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the cost will be higher and gain less revenue .
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6*-5 10 6 4

6*-4 to 7 3
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