HW#5 Due Feb 3, 2022

1) How the demand increases in each of these extreme cases
A) Demand iS horizontal when price is below Pg | COngumers can buy 9t any quantity
B) Demand iS Vertical If the price changes, the quanity demadnd Still remain the fame Cunchange)

2) If individual demands of two consumers are horizontal but at different prices,
what will be the market demand derived from these two consumers?

At P 1 the guantity  demanded 15 infinity. The JSeller can sell o5 much

as they can prodvce and consumer will buy af much dS they want until  the

P )
increase +o P,




