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EE 451 International Trade Theory and Policy
Semester 2/2020 (Jan 20 – May 19, 2021)

Number of credits     3 credits
Lecture Time           Wednesdays and Fridays, 08.00 – 09.30 AM
Lecture Venue		Room 303, Faculty of Economics, 
		Thammasat University, Tha Prachan Campus
Instructor			Assoc. Prof. Chayun Tantivasadakarn
Office: Room 8, Fourth floor, The 60th Year Building
Office hours: by appointment
	  		
Prerequisite:  EE311
Evaluation:	
	Quizzes and assignment   15%
	Group project or reports   15%
	Midterm Exam	      35
	Final Exam		      35% 

Group project (15 points): maximum 3 member/group
· Design and print an A0-sized academic poster related to international trade policies.  A poster may have a free-style title, but must be informative and comprehensive in its content, and contain some constructive arguments in the analytical part.
Suggested topic lists: 
	Doha Round of WTO
	CPTPP
	RCEP
	BIMSTEC

	BREXIT
	Rules of Origin
	US.-China trade conflict 
	Tariff waters

	Intellectual property rights issues
	Government procurement
	Transparency, Anticorruption and Competition
	Illicit products

	Compulsory licensing
	Food security and GMO products
	Maximum residue limit and trade
	Pesticides ban policies

	Ban on Ractopamine used in pork
	Quarantine and tourism industry
	Sin taxes and trade in sin products
	Climate change and Border carbon adjustment

	International trade of waste and recycling
	Greenfield and brownfield investments
	CITES and Trade in Endangered Species
	Nagoya Protocol

	IUU fishing
	GSP
	Fairtrade products
	Movement of natural person

	COVID-19 and global supply chains
	Transfer pricing 
	Digital Trade and competition policy
	Commercial presence



	Evaluation will be based on the ability to arrange data and information with proper visualization and citation, presenting sharp arguments (concise and interesting leading questions and the existing conflicts of viewpoint relevant to the chosen topic), attractive and reader-friendly poster design.  The total mark will come from classmate evaluation (4 marks), Facebook likes (4 marks) and instructor evaluation (7 marks)   
	Your oral presentation would take 8 minutes (without any note!) and 2 minutes of Q&A.
Submission date of selected topic:  		Fri 2 April, 2021
Submission date of the outline:		Wed 28 April, 2021
Presentation dates:				12 – 14 May 2021 
Note: 1. Please be strictly aware of ‘plagiarism rule’ which could bring a zero score for violators.
	2. The poster must contain major references used, names of the team members, and the statement “This poster is a part of the learning exercises of EE 451: International Trade Theory and Policy, B.E., T.U.”. 

Main text:
Feenstra, R.C. and A.M. Taylor (2012), International Economics,Worth Publishers, New York.(2nd edition), Palgrave-Macmillan. (FT)
Alternative texts:
Appleyard, D.R.; A.J. Field, Jr.; and S.L. Cobb (2016) International Economics, 9th ed., McGraw-Hill: Singapore. (AF)
Krugman, P.R.; Obstfeld, M.; and Marc Melitz (2017) International Economics: Theory and Policy, Global Edition, 11th edition, Pearson, New York. (KOM)
Markusen, J.R.; James R. Melvin; Willium H. Kaempfer and Keith E. Maskus (1995) International Trade: Theory and Evidence, McGraw-Hill, New York. (MMKM)
van Marrewijk, Charles (2017).  International Trade and the World Economy.  Oxford University Press: Oxford. (M)
Salvatore, Dominick (2016) International Economics, 11th ed., Prentice Hall International Editions, London. (S)
Other supplements as assigned in class

Interactive Excel Exercises:
There will be 10 Interactive Excel Exercises located in http://econ.tu.ac.th/archan/Chayunt/Site/EE451.html
and https://www.facebook.com/AjarnChayun
Each exercise contains a mathematical model in which the user can change some parameters that determine the behavior of model to change the equilibrium results and answer accompanies questions.  Each exercise also includes a short explanation worksheet to help the user to understand the underlying theory related to the exercise.

Topics:
1. Introduction									1.5 hr.
1.1. Merchandise Trade and Trade in Services
1.2. The Purpose of International Economic Theories and Policies
Read: FT ch.1, AF ch. 1, M ch. 1, KOM ch. 1-2, MMKM ch. 1, S ch. 1

2. Early Trade Theories and The Classical Trade Theory			 	   6 hr. 
2.1. Mercantilism
2.2. Adam Smith and Absolute Advantage
2.3. David Ricardo and Comparative Advantage
(a) Assumptions
(b) Production Possibility Frontiers
(c) Gains from Trade
2.4. Measuring trade advantage: The Balassa Index
2.5. Extensions and Tests of  the Classical Trade Model
Read: FT ch 2-5, AF ch. 2-4, M ch. 2-3, KOM ch 3, MMKM ch. 7 and 14.3, S ch. 2
P. Krugman, “Ricardo’s difficult idea” at http://web.mit.edu/krugman/www/ricardo.htm
Laursen, Keld (2015) “Revealed Comparative Advantage and the Alternatives as Measures of International Specialisation” Eurasian Business Review. 5: 99-115. https://www.researchgate.net/publication/289126100_Revealed_Comparative_Advantage_and_the_Alternatives_as_Measures_of_International_Specialisation

3. Neoclassical Trade Theory					        		   4 hr.
3.1. Basic Tools
(a) The Theory of Consumer Behavior
(b) The Production Theory
(c) The Edgeworth Box Diagram and The Production Possibility Frontier
3.2. Gains from Trade in Neoclassical Theory
(a) Autarky Equilibrium
(b) Production and Consumption Gains from Trade
3.3. Offer Curves and Terms of Trade [Chacholiades, M. (1990) International Economics, ch. 6]
Read: AF ch. 5-7, M ch. 4-6, KOM ch 3, MMKM ch. 2-5, S ch.3-4
4. Factor Endowments and the Heckscher-Olin Model		     		    8 hr.
4.1. Assumptions
4.2. Factor Abundance
4.3. Commodity Factor Intensity
4.4. The Heckscher-Olin Theorem
4.5. The Factor Price Equalization Theorem
4.6. Stolper-Samuelson Theorem
4.7. Rybczynski Theorem
4.8. Empirical Tests of the Heckscher-Olin Theorem
(a) The Leontief Paradox
(b) Suggested Explanations for The Leontief Paradox
Read: FT ch. 4, AF ch. 8-9, M ch. 7, KOM ch 5, MMKM ch. 8-9 and 14.4, S ch. 5
4.9. Specific-Factors Model: a short run version of H-O model

Read: FT ch 3, S ch. 5, AF ch. 8, MMKM ch. 9, KOM ch 4

+++++++++++++       Midterm         +++++++++++

5. Alternative Theories and Intra-Industry Trade				 	    6 hr.
5.1. Intra-Industry Trade
5.2. The Product Cycle Theory
5.3. The Kemp Model and external economies of scale 
5.4. Krugman model and internal economies of scale with imperfect competition		         
Read: ST ch. 6, AF ch. 10, M ch. 9-10 and 15, KOM ch 7-8, MMKM ch. 11-13,     S ch.6

6. International Factor Movement						      	    3 hr. 
6.1. Capital Movement
6.2. Labor Movement
Read: FT ch. 5, AF ch. 12, KOM ch. 8, S ch.12

7. Trade Policy								     	  9 hr.
7.1. Arguments for Protection
7.2. Import Tariffs and non-tariff barriers under perfect competition
(a) Measurement of Tariffs and Effective rate of protection
(b) Import tariffs for a small country
(c) Import tariffs for a large country
(d) Import quotas 
(e) Production Subsidies 
(f) Export Taxes and Subsidies
7.3. Import tariffs and quotas under imperfect competition

Read: FT ch. 8-10, AF ch. 13-16, M ch. 8 and 11, KOM ch 9-10, MMKM ch. 8.5, 15-16,   S ch. 8-9
7.4  Other policies: Environment, standards
Read: FT ch. 11, KOM ch 12
8. International Trade Institution and Economic Integration	 		 4.5 hr.
8.1. World Trade Organization
8.2. Types of Economic Integration			
8.3. The Static Effects
(a) Trade Creation and Trade Diversion
(b) The Second Best Theory
8.4.  The Dynamic Effect
8.5. Regional Trade Agreements: AFTA and AEC, APEC, ASEM
Read: ST ch. 11, AF ch. 18, M ch. 12-13, S ch. 9-10, KOM ch 10 and 11, MMKM ch.18

9. Economic Growth and International Trade			                           3 hr.
9.1. Classifying the Trade Effects of Economic Growth
9.2. Sources of Growth and the Production-Possibilities Frontier
9.3. Factor Growth, Trade and Welfare
(a) The Small-Country Case and the Rybczynski Theorem
(b) The Large-Country Case
Read: AF ch. 11, M ch. 16, KOM ch 11, MMKM ch. 8.5 and 23, S ch.7
	Class No.
	Date
	Topic

	1
	Wed 20 Jan
	Introduction, Mercantilism, 

	2
	Fri 22 Jan
	Adam Smith and Absolute Advantage, David Ricardo and Comparative Advantage

	3
	Wed 27 Jan
	Ricardian model and Comparative Advantage

	4
	Fri 29 Jan
	Ricardian model and Comparative Advantage

	5
	Wed 3 Feb
	Neoclassical Trade Theory: Basic tools

	6
	Fri 5 Feb
	Neoclassical Trade Theory: Gains from Trade
Quiz 1: Ricardian model

	7
	Wed 10 Feb
	Neoclassical Trade Theory: Offer Curves and Terms of Trade

	8
	Fri 12 Feb
	Factor Endowments and Heckscher-Olin Model (H-O)

	9
	Wed 17 Feb
	Factor Endowments and Heckscher-Olin Theorem
Quiz 2: Basic tools and Grains from Trade

	10
	Fri 19 Feb
	H-O model and The Factor Price Equalization Theorem

	11
	Wed 24 Feb
	H-O model and Stolper-Samuelson Theorem

	12
	Fri 26 Feb
	*** No Class *** Māgha Pūjā holiday

	13
	Mon 1 Mar (substi.)
	H-O model and Rybczynski Theorem

	14
	Wed 3 Mar
	Specific-Factors Model

	15
	Wed 5 Mar
	Specific-Factors Model + Quiz 3: H-O Theorem

	15-16
	Mar 10 – 16
	Midterm week, no class 

	
	Midterm: Friday 12 Mar, 2021, 9:00 – 11:00

	17
	Wed 17 Mar
	Introduction to Intra-Industry Trade

	18
	Fri 19 Mar
	The Kemp Model and External Economies of Scale 

	19
	Wed 24 Mar
	Krugman model

	20
	Fri 26 Mar
	Krugman model

	21
	Wed 31 Mar
	Trade Policy: Arguments for Protection 

	22
	Fri 2 Apr
	Measurement of Tariffs and Effective rate of protection Quiz 4: Alternative trade model

	23
	Wed 7 Apr
	Import tariffs for a small and large country

	24
	Fri 9 Apr
	Import quotas

	25
	Wed 14 Apr
	Other non-tariff barriers

	26
	Fri 16 Apr
	Other non-tariff barriers

	27
	Wed 21 Apr* 
	Import Tariffs and quotas under imperfect competition

	28
	Fri 23 Apr
	Trade and Environment
Quiz 5: Tariffs and non-tariff barriers

	29
	Wed 28 Apr
	World Trade Organization

	30
	Fri 30 Apr
	World Trade Organization

	31
	Wed 5 May 
	Economic Integration and Regional Trade Agreements

	32
	Fri 7 May
	Economic Integration and Regional Trade Agreements

	33
	Wed 12 May
	Poster presentation 1

	34
	Fri 14 May
	Poster presentation 2

	
	Final Examination: Friday, 4 Jun, 2020, 9:00-12:00 hrs.


*To be announced

Holidays
Fri, Feb 26, 2021	Māgha Pūjā	
Wed 14 Feb 2021 	Songkran 

Remarks:
· First semester begins		                     January 20, 2021	
· Mid-Term Examination Period 	         Mar 10 - 16, 2021
          (Friday 12 Mar, 2021, 9:00 – 11:00)
· Course withdrawal with “W”	                     March 24 – May 6, 2021
· Last day of class			         	         May 19, 2021
· Final Examination Period		         May 20 – June 5, 2021
           (Friday, 4 Jun, 2020, 9:00-12:00 hrs.)
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