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8. Output is homogenous and the demand curve is

P =448 - Q.

There are two firms with identical costs given by C = g? where g; is the production of firm i

The marginal cost of firm i is MC;(g;) = 2g;.
(a) Find the Cournot equilibrium firm outputs.
(b) Find the Stackelberg equilibrium firm outputs.
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© (write about 0.5 page) Find 1 example of an industry that has a
dominant firm. Describe what this industry is, which firm is the

dominant firm, which firms are fringe firms (name the ones that you
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