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EquilibriumEquilibrium pd = Ps

before tan:
a- bQ = c.+dQ after tan :

B+t=etdQdQ+bQ= a- e
Ps =etdQ - 1-

OF = a- e
dtb a-bQ =

ctdQ-tdQ-bQ-a-c-lpt-e-dlGI.IQ/---a-c-tdtbPt--i-dfa-c-t
)dtb

Unit tan makes equilibrium quantity decreases by
¥g units but rises equilibrium price by dt

dtb
•
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Consumer burden =/ Pt - P
't)Qt

= dt
✗
a-e-t

dtb dtb

=
dtla-c.tl
Id -1612

Producer burden =L P"- B)Qt

Ps =etdQI-ctdla-dE.tl
IN- Ps)Qt=µdlG÷ ) -

e-idla-E.FI/Qt--ldl-aEd)Qi---dtQid-b
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P
e.+da -t

Manimize : R=tQ+

=t(a-e-
t)etdQ dtb

CS Et
= at - it -1-2

I tan
•

E dtb
2 revenue

• ddtf-a-c.atPs dtb
=

a-bQ

Q a-c-2t=O
QTQ 1- = at #


