Shift in Demand

Situation - Durinj covid- 19, people frend to l’"‘ﬂ more  pet food,

~ % DBefore covid- 19 the equi\“\brium poih’c skaj at point E,
which P, = Q,

* Once people spend more time at home durin3 lockdown,
the qpan%i’rﬂ demand. of Pe’c Jood is increasing as
’t\nuj misht have wore time to take care their pet
or even bwy more pets.

* therefore, the line of demend will shift to the right
from D, to D, .

However, as Qs < Gp = excess demand (shoﬁaﬂe)

At the end, price will increase from P, to Pg

cto eliminate excess supply) SO it will create new
equilibriom at E, (P, - &



