






















































Piyamon T. 6304641142

a) The firm receives a lump sum subsidy of 20, ooo baht .

This means the TFC decreases
. unchanged = MC unchanged

because MCCQ ) = d- TVCCQ)
TC CQ ) = TFC ( Q ) + TVCCQ ) da

ITC '

CQ ) = TFC
'

( Q ) t TVC (Q ) TFC
'

(Q) TFC (Q )
-

20,000
=

DQ Q Q Q
= adz (TFC(Q1 - 20,000 + TVC (Q ) )

Afc
'

( Q , = AFC ( Q1 - 20,000

Q

$
profit before i

" MCsubsidy ;
i
,

AC '

'

i AC
! Po - A- Ro -- MRO
: AVC

- -- - - - - - - - - -- - - - - - - - - -- - - -- - -- - - - - - - - - -- - - - - - - - - -- - - -- f.

. . . . . . . . . . . .. . . . . .
. . . .. . .,,,,÷,,÷,,±µ .

.

. ey , yuan,,+, µ doe, no, change
- - - - -.- - - - - i

, because MC & MR do not
.

profit after - - - - - - - -
- - !

subsidy ! Q* still satisfies the eg . conditions

- - - - - - - - -
- ! But profit increases

"

I = the amount of lower fixed cost

of Q
= 20,000
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b)
profit before MC

$ subsidy

AC AVC
MC

', " " Po .- Ako -- MRO
/ I

AC
"

AVC
'

l l

- - - - - - - - - - - - - - - - - -
- - - - - - - - - - - - - - -i l

l l

l l

- . . . . . . . . . . . . . . . .
. .

l l

profit after l l

l l

subsidy i t subsidy 2013/1 unitl l

l l

1
1

2014 i i will raise the quantity
"
l l and profit
l l

l l

l l

Q* Q' Q
( 1,000 )
units

before subsidy : Eg .
is at Q*

where i ) MRC 0¥ ) -- MC (Q* ) : To maximize its profit , the firm will

2) slope MRCQ#I -- o slope MCCOY increase its production to Q
'

c > i.ooo units ,

and gain higher profit . The firm will
after subsidy : Eg . is at Q

'

also receive subsidy more than 20,000 baht
where 1) MRCQ

'
) = MCCQ

'
)

according to the quantity it produces .
2) Slope MRLQ

'

) -- O slope MC (Q' )

However
,
if the firm produces more than Q

'

TC (Q) = TFC ( Q ) t TVC (Q ) the cost will be higher and gain less revenue .

TC
'

( Q1 = TFC ( Q ) t TVC
'

( Q)

= TFC ( Q1 + TVC (Q) - 20Q

AVC
'
CQ ) = AVC ( Q1 - 20

A-C
'
(Q1 -- AFC CQ ) + AVC (Q) - 20 = AC (Q ) - 20

MC
'

( Q ) = MC ( Q) - 20


