H.W.

Fa rmer C'

(&) cast of x=
0-¢ ofy

1w X

y fish

8
3

1¢ 16 20

(8) cost of 5=

1.33 of y

—
6 10 ¥jce

18

12

Combine these 3 farmers

drows the

COSt of

A x= 0, y=o0

8> x:0,y=8

PPc

X

¥

0f

;M s o

10
h

12

3nd




H.W. If the technology of producing x improve so mygy
I

that the amount of x we C3h hgve dovbles 8t 8/

fuantities of 9y, How will the PPC fbelow Chanje,?

Yy cost of x s hi_gher? lower

8 cost of Yy s kijher? k.'_qhe,r

_

S X
Opp cost = X (s)(2) = 10
OPP Cost = & . _j¢ new Ao
old TS 9279 . 870 L o
X2 =X, =10 S
opp o5ty "o & - -0g
0

cost of x lower becavse we produce  more X that wl«»y

cost of y is  higher



