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a) To use utility msximisation with a constant budget, Belle should compare between marginal utility of product X per its price , MU×/P× , product Y either,

Muy lpy , which both costs $1 each
.
Then choose the product she gains benefit more -

To sum up , she can purchase a trams and z cheeses to have utility
mcximisation

.

b, without a constant budget, her utility cannot be maximised. From marginal utility of each products, they cannot indicate where marginal utility

of product X and product Y are equal zero , MU× . Muy : o .

If My envy .
. o

,
she can purchase from and cheese with utility mcximisation

.
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c) From point C→ D : MU× = 4 . 12 -
- 48 ; Uas - 12
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d) On Ice curve
,
the consumers have the same satisfied to have my nut and crowds . From point GD , they're willingness to pay more for avocado, so they consume

less nut
.
Assumed that the price of avocado is increase

,
the consumers prefer to consume less avocado at any points , from point D→B and C→ A

,
and it indicates on IC

, curve.


