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Thanet Makjamroen (3) Chapter 3 pavee
25/1/2021 Production Possibility Curve
HW Nonlinear PPC
Y Production Possibility Curve
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b)
c)

d)

Is the opportunity cost of y increasing? Y&S5
Compute the opportunity cost per unit of y when
x = 6.

At x = 6, approximate how much more x can be
produced if we have y less by 0.2 units.

Can a PPC have positive slope?
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Thanet Makjamroen (5) Chapter 3
25/1/2021 Production Possibility Curve

HW Farmer C has the PPC given below. Find the PPC

of all three farmers@nd@combined. Yy
X Y
. o |13 Rarmer

10 | FarmerC : 17“+ 20 +
i o | 12
: I 1l
.| oppeost of x | =2 :

unit | 3
a oshpe = S [

| . T T i
2 4 8 0 X 20 0.02 7-""6"'-'|C\220

Change in PPC -~ fixed resovvce fix technology

-1- L.
L coviD.19 Mo efficient

2. Improvement of Technology of producing both x
and y.
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Thanet Makjamroen (6) Chapter 3
25/1/2021 Production Possibility Curve

At pom’r C (5,6) ,AX =2
HW. If a new fertilizer is found to double the output of
rice (x) for any level of production of fish (y), how will
PPC of farmer B change? Does the opportunity cost of
x increase? Does the opportunity cost of y increase?

1

Ay = (slope af ) DX
(-1.33)(2)

- 266

Q

2

L= -0.95 -opp cost of y

@ -1.33
; B e _-ola = - 1% -new opp cosT of y
. slope = -2 % -% % 133
I-5 3 opp cost of x
1@§_ : i - The opp cost of x decrease , but
NN T [ e : I3
15N ¢lope ‘—:— ® 087 the opp cost of y increase. ANZ
L new opp cost of X | more unit of y = 067 unil less of x
{ | . .
2 IR | move wnit of x =) .49 units less of y
Il \.
2 4 6 0w 12X
Yice
\
o
what it Tech (mpro ve produoﬂnh
of y o be dogble of evevy
Ov'i‘p\ﬁ' of x
al

X ke %) = has opp cosT of % c\r\ahgej

T oy ——
cdouble)
AT Xo, y increase from yo To y,

S\wmce the |'V“PY0Ve|meV\T Of Techhoh)g\j.

The opp cost of x increase ,but the
opp cost of y decreases.
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