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12 million pounds

with the higher price , it encourages supplier to supply more

6 million pounds

The domestic consumer is worse off b/c they have

to buy sugar at higher price after the tax was imposed .

The shaded area represents the gov. rev.

b/c there is only 6 million pound domestically

and it needs 4 million pounds more from importing
to meet the domestic demand .

- import tax = 20811 pound
:. gov. rev . = 20 x 4 m pounds

= 80 million baht



Ed = Pz . 89 = 32%0 . 50%7%0 = 3%0 . - 2%0 = -
'I = - 3.333

Total sale revenue of sweetened green tea will decrease

b/c when Ed > 1 means it's an elastic demand

i . when the price increased ,
the total rev

. go down
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Sweetened green tea and super drink are substitute goods
b/c when one product increases its price people will demand

more the other goods , which is cheaper .
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A campaign might affect the demand of the consumers

to concern about their health
,
which makes the demand

Pe • e ' shifts left and decreases both price and quantity .
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when the tax on sellers is increased
, they will supply less

e b/c the higher cost of production .

This makes the supply curve
2

B • shifts to the left
, contributing higher price and reducing

Pe . e ,

the quantity from Qe to Qz .
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Alcoholic demands is inelastic b/c they consider

P • ez
2 alcohol as a necessary goods .

The unit tax policy
Pe - • e

, makes price goes up a lot
,
however the alcoholic still

buy it anyway which makes quantity demand decrease

D a little .
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Inelastic Demand
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s occasional drinkers demand is elastic 01C theyez
Pz •

Pe • e
,

don't consider alcohol as a necessary goods . When the

D
unit tax policy makes the price of alcohol goes up , they Just

stop consume it and this makes quantity demand decreases

a lot .
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