
spear

( 0,30)' at 30 a 12,0=30 spears 6404640861
( 20,15)

15 - - - - - - - ,B
'

, 1230=40 spears1

; d40'
bow

20 40

Ib) Activities Benefit opportunities cost

spear 30 40 Opp . cost for spear is 40 intermofbow

Bow 40 30

spear

1C) 30

20 - - - - -

,
y
-

y , :mc× - xp y=mxtc
I

15 - - - - ÷ - - - ;
spear __ 20×4=80 30-0 = MCO -40) y :-# x -130

! I bow Bows = 12×3=36 30 = MC -40) 20=-41×1-3012 20 40
801-36=116 units of wood M = 3¥,o=¥ -10 • ¥=X
1207116 __ possible

1=13.33

It's possible but not efficient as there are resources left.
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3A) Ed = E. Qz - Qi . Qz - Q,
3b) consumer surplus CCS) = 1-2×80×10=400
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34 Price is higher , producer sell less
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4A) slope of budget line = Px = Px Yy¥=¥y 9-2 =

Py 10

slope of IC curve : IMRS,cy1= 1b¥ =/ ¥j¥a =/ 1¥ / =/I / = I IMRS,cyl=¥g Px -- 921=45
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i. consumer's utility follows the law of diminishing of return

as consumer consume more
,
will get less marginal utility.


