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Reaction Essay class 3
     The reaction essay of the third class is about international trade and environment lectured by Ajarn Anin consisting of three main parts which are relationship between economic growth and environment, Theory of resource curse and Environmental problem: Negative Externalities.
     First part of the lecture is the Relationship between economic growth and environment. This topic mainly focus on the emission of carbon dioxide and greenhouse gases which link to the economic growth of each country. Normal pollution such as pm2.5 has impact at the moment of the effect of pollution while Global warming is not the same, it come from the stock or ton of GHGs which is normally not a pollutant. The problems are who emit the GHGs in the past are not get affected as the impact is not show right away and who cause the problem did not get the impact as major contributor like USA and China, they have resource to cope with global warming. To achieving the economic growth need to sacrifice with the environmental quality, free trade is part of economic growth and welfare improvement which allows both negative and positive impact on the environment. Countries where has lower or non-strict regulation standard on environmental protection could be the expansion of pollution and pollution heaven that has cheaper production cost or comparative advantage in producing polluting products. So, after open up trade the countries with comparative advantage tend to produce and export more and attract foreign investor to reallocate industry to lower environment standard. 
     Second part of the lecture is the Resource Curse. This topic is about the concern of countries where the natural resources are rich and abundant such as oil and gas. The resources curse come from many cause, firstly the lack of democracy when the country has abundance of resources, it rely heavily on extractive industries who pay mostly taxes while 
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no resource country’s government revenue is come from citizen taxes and citizens can monitor government spending lead to inefficient spending and borrowing of government. Others cause are conflict of controlling the resources and Currency appreciation export get inflow of foreign currency.
     Final part of the lecture is the Negative Externalities from environment problem. Externality is any decision and action that effect to third party and in case of negative externality is externality that harm others. In the production process, only concerning cost is private cost and left behind externality cost so, consumers and producers are ending up overconsumption and overproduction. Local pollution can be done and handle within country while regional and global are even more difficult to handle and might facing free rider problem as well. 
     I do agree with the lecturer in all theory, data and discussion part. The topic of Resource Curse is appealing and something new to me, I never know before that countries where rich and abundant in the natural resources also has the negative impact and side effect to economy relatively to countries with fewer resources and one of abundance of natural resources in ASEAN is Myanmar, before I have known this, in my point of view, abundance of oil and gas country seem to become very rich and wealthy country without knowing the disadvantage and negative effect from rich of natural resources. Since I have studied a few things about theory in international trade, including Heckscher-Ohlin theorem, in this lecture showing the clearer picture of how the theory work by applying and adapting to the real situation. 
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Reaction Essay class 4
      The reaction essay of the fourth class is about Economics of Multinational Enterprises lectured by Ajarn Nessara consisting of  two main parts which are what determine and effect foreign investment and case study of FDI in the Lao PDR.
       First part of the lecture is mostly on the theory of FDI or Foreign Direct Investment. FDI and Portfolio investment are difference by a lasting interest which confirmed that direct investor own at least 10 percent of the voting power which FDI is long term relationship and direct investors able to manage that direct investment enterprise while portfolio investment is mainly on stock price and as stock price increase, investors might sell and no significant need for investors to worry about the management of that firm. Type of FDI can be classified based on many aspects such as based on direction of investment and based on modes of entry.  As type of FDI which based on motive of FDI can be classified into Natural resource-seeking FDI, Market-seeking FDI, Efficiency-seeking FDI and Strategic asset-seeking FDI. From the Dunning’s OLI framework, the determinants of FDI are Ownership advantages, Location advantages and Internalization advantages and from the FSAs/CSAs framework, the determinants of FDI are Firm-specific advantages and Country-specific advantages. However, the FDI also create the impact on the host and home country.
      Second part of the lecture is case study of FDI in the Lao PDR. One of the key problem of FDI in Lao PDR is when direct investors promise to invest but actually less than or not invest in what promise to, so it consider to welcome investment from other more countries. During 2009, Laos government adjust the regulation in Foreign investment and During 2013 Lao PDR is being full member of WTO leads to big jump in foreign investment in the country. The key industry of FDI in Lao PDR are electricity generation and mining and key investors are China, Vietnam and Thailand. The motive of FDI in the Lao PDR are 
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natural-resource seeking FDI: mining and electricity generation(hydropower) and agriculture, marketing resource-seeking FDI: domestic market and regional market from most of electricity produced in Lao PDR has been exported to other neighboring countries and coffee plantation in agricultural sector, efficiency-seeking FDI: low labor cost and strategic-assets seeking FDI. There are positive factors that bring different countries to Lao PDR and the advantage gained also limit with the negative factor too. 
[bookmark: _GoBack]      I do agree with the lecturer in the contents about foreign direct invest or FDI  and also interest in case study of Lao PDR that represent the real situation happening in Lao PDR. One of the interest policy in Lao PDR is to promote their own currency by give a chance for investor to gain higher interest rate if they invest in Lao kip(Lao PDR’s currency) rather than in US dollar or Thai Baht. Found out that the key problem in Lao PDR is uneducated and inadequate education of labor force that cause it to could not make use their natural resource in full potential and there is not enough worker resource to do direct investment by themselves in Lao PDR but now they are reconsidering of how to deal with their natural resources.
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