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EE211 Principles of Microeconomics

Economics—Principles of decision making under

limitation of resources W\MJ\
Decision Making i M M
1. whathh to buy, — M
2. what/how much to produce, —
3. how much and what price to sell  _ ,ynﬁM ‘
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From this class, you will be W answer the following

uestions as an_economist: S
duestions 23 A0 CCONOMISE =, 450 ~

1) Why the price of pork is so high? 250 M +A3 . m‘%
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2) Why the government lottery price is so high?--Much
higher than its official price o@i ahts. 90 - |$D-- - -

3) COVID 19 causes the price of gasoline to decrease?
Why?

Limitation of resources = Scarcity

=

Scarcity—A resource is scarce only in relation to the
amount wanted/needed to use.

Economic Resources and their compensatiojz

1) Land — ol W«lw LD
Labor — wa‘ { WCW)
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° EntreEre eu is the person who bringpge
economic resources and receives
compensation.

@— Choices = Opportunity Cost

Opportunity Cost of a choice is the value

profit, etc) of the next best thing that the decision maker
has ue to the choice made.

2)

3) Capital- ¢
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Example Choices and their opportunity costs. 2 01’%
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Examp gee shop owner
° makes a revenue of 200,000 bahts/month
e pays costs of land, labor and capital = 150,000
bahts/mo

e Profit /50,000 /month 7
; £ ho0”*

F
Accounting Profit: =50, 000, Wj% TW

Economic Profit: What if the owner could earn 3 I ‘ W

bahts/month working for an advertlslng company? =il
Eurmmfwc (P/uf"f' = 20,000 —306,000'%
([? "}-= 50000 — 80000 = 30w°<0.

Excess Profit = proﬁt earned higher than the total
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Normal Profit is earned when the profit earned is equal
to_the opportunity cost of the entrepreneur. That is the
Economic Profit received is zero.




