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• fixed cost = $200 AQ

200 -

20 ( 300 - 200) /(20 - O ) e 5

300 15

30 (400-300)/(50-20) = 3
.
33

400 8

40 (500- 4007/(90-50) = 2.50

500 5.56

30 (600-500)/(120-90) = 3.33

600 5

20 (700-600)/(140-120) = 5

700 5

10 1800 - 7007/450 -240 ) e 10

800 5.33

5 (900-800)/(155-150) = 20

900 5.87

a) Ans . Marginal product rises at the first z units then declines at the last
-

a units .
When the output slightly increases quantity ,

the marginal product

begins to decreases . ( diminishing marginal products

C) AIS .

When Q (quantity) is low C first few units )
, average total cost

declines .

And when Q (quantity) is high , average total cost rises . #

d) And
. Marginal cost rises steeply as output increases . (the diminishing marginal products .
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AC ' II
180,000

Q

TC = 600×300 = 180,000
.

.

.

TC = AC - Q

TC = 607 X 307 = 180,907

-

o

Ads . Since
,
the total cost for boo consoles is $ 180,000 ,

and the total cost for 601 consoles

is $180,901 .
So

,
the marginal cost of the 60 it console is $901 , which is higher than

the offering ($5507 . Therefore
, you should not accept the offer.#


