4. Nimbus, Inc., makes brooms and then sells them door-to-door. Here is the relationship between the

number of workers and Nimbus’s output during a given day: [
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) Ans. When @ (guenhiyd is low ( fivst fow units ), average fotal cost declines.

And uhen Q Cyuantity) is high , average fofal cost rises.

&) Aws, Na!rg\na\ ot rises s\wp\a 35 output inCreases. (The ddvninishmg mmgina\ probmb\r).



5. You are the chief financial officer for a firm that sells gaming consoles. Your firm has the following

average-total-cost schedule: a %
AL = TC Quantity Average Total
B 80000 Cost
e BC-O 600 consoles $300 TC = bDD x 300 = 180,000
601 301 Te = b01X301 = 130,407

Your current level of production is 600 consoles, all of which have been sold. Someone calls, desperate
to buy one of your consoles. The caller offers you @ for it. Should you accept the offer? Why or why

not?

Avs. Oince , twe fotal cost for w00 conwoles is $ \w oo ,and the ioal cost for b01 consoles
is $10,401. S0 , e margma\ st of tne 801" comsdle is 4901, which is hlgh&‘ thau

tne offering (4650). Theredre, you svould Mot accept the offer. ¥



