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With 1 more unit that She will chooge, it would provide her move
Net benefit |50 she shoyld buy in the amount which
net benefit for each product equol to each ofher.

MUy . My, qng that She can Choose o buy
Pn ¢

¢ ham and ¢ cheese T maximize her ufilify qnd
ust all the budget.
(%) To maximize the uility , it Showld by wherg MU =0

which js not pregented in the tasle . Moreoue F
The, budger would be insufficient:
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The budget houid be L= whtyhy

(on point B < 41301 940
where =4 = 050 bant
y=9)

() From G fo b ; thig onsumey gies up 9 units of muis
and her ufiity decreae ¢ unils from L, to IGy
From gty D ; thIS COnsumey aqim’fl more ¢ umits of avocado

and goined utiy wore ¢ units ; from 16 1010,

fo the overage mawginal utiliy per unif
avocado = ¢ - 4
¢
@) 0h 16, from A o8 , the congumer qivesup 3 UNIES of nulg do have 2 more
units of avocado ( 29 ¢ unifs)

on I, , from CtoD , the consumer gives up umts of MWFS 10 have + morg
UNItS of MOCUd0 (449 units)

MUy (nyts) From 9 10 18 unitg has fo be e(tsm\ on both I(; and IG;. A5 you can
e that in oder fo ger Same MUy, the conumer hag o conjume avocad
moYe And movR . So the yore consyming avocado , +he less Yy nal uility
W ocordance with he Jow of diminishing moxginal utilivy.



