
EE212 2/2021 

Assignment 14: Monetary policy effectiveness 

If central bank decide to use monetary policy tools to decrease Money Supply in the 

economy,  

1. Draw graph (s) to show how slope of IS curve determine monetary policy 

effectiveness. 

2. Draw graph (s) to show how slope of LM curve determine monetary policy 

effectiveness. 

Deadline: Tuesday April 14th, 2022 midnight 

Note: Please name your file as Assignment_14_Monetary_policy_effectiveness 

 


