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3 In short run m 0.2

In long run mao
Heating oilprice risesfrom 1.80to 2.20
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b Elasticity depends on time horizon

The elasticity depends on the horizon because in theshort run when price

increases people don't have many
substitute to choose which is in elastic in

pricebut when time has passed or in the longrun therewillbemore
substitutesfor

people to chooseandprice willbenowmoreelastic
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