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Global maximum means that always Aliso and HH so
for all value of x and y .
In this case I Hit 70 and theKo for some values of y, so fcx, y ; a) is inconclusive
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For the function f to be convex ,
Hessian matrix must be positive definite
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C) Consumer surplus and Producer surplus .
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When the cost of capital increases by 1 unit, the optimal K* falls by fp unit .
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When the cost of capital increases by 1 unit, the optimal L* rises by fp unit .


