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	This is insurance product from Allianz AYUDHYA Company. It suit for people that age around 40-55 years and have monthly income over 50,000 baht. They require you to pay insurance premium only 5 years also give you tax exception. After retire you will receive money every year until your age is 90 years. The amount that you will receive is about 10% of total sum insured. So, this insurance product is benefit consumer who want to have money to use after retire. They also can use it to reduce their tax up to 300,000 baht per years.

2) Which mortgage would result in higher total payments?
Mortgage A: $970 a month for 30 years
Mortgage B: $760 a month for 5 years and $1005 for 25 years
 Mortgage A, payment = 970*12*30 = $349,200
 Mortgage B, payment = (760*12*5) + (1,005*12*25) = $347,100
	From the calculation above, mortgage A result in higher total payment.


3) What are the two main types of consumer credit?
	- Close-end credit, it allow consumer to receive a certain amount of credit to buy goods. 	It similar to loan or mortgage that provides you a credit to purchase goods.
	- Open-end credit, it likes a credit card. They will give you a limit amount of credit and 	when you pay it; your credit line will increase to be the same.


4) What are the general rules of measuring credit capacity?
 	There are 2 general rules of measuring credit capacity. First is rule about debt payment to monthly income. You add all of your monthly expense except your mortgage and divide it by your monthly income; the ratio must not more than 20 percent. The second rule is about debt to equity which is your liability to your net worth.

5) A few years ago, Michael Tucker purchased a home for $100,000. Today, the home is worth $150,000. His remaining mortgage balance is $50,000. Assuming that Michael can borrow up to 80 percent of the market value, what is the maximum amount he can borrow?
	- Michael can borrow up to 80 percent of the market value = 80%*150,000 = 120,000
	- Subtract by remaining mortgage balance = 120,000 - 50,000 = 80,000
	So, the maximum amount he can borrow is $80,000.
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