
6404640721

absolute advantage = When country use fewer resource to produce goods than
others

comparative advantage = when the country produce goods at lower opportunity cost

than others
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Thailand has AA in beer production
Malaysia has AA in wine production

08 After trade Thailand will get more wine from Malaysia
Malaysia will get more beer from Thailand .
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current account surplus - when inflows of balance of Trude , primary income ,
and secondary income more than outflows .

capital account deficit - When outflows of investment > inflows .
it can

suggest that nation is increasing its ownership of
foreign assets

.

Balance of payment identical - statement of all transaction made btw agents
in one country and the rest of the world .
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• import from Thailand : Demand for THB increase
→ Appreciation in THB

0 Thai investors invest aboard 8 Demand for THB decrease
→ Depreciation in THB

0 Thailand will leave Asian 8 not effect



appreciate
during inflation ,

i will increase and this attract investors to invest .
However, domestic goods become expensive aIÉ
export and purchasing power . Therefore , less ppl want to hold this

currency ⇒ depreciate

PPP exchange rate ⇒ 400 USD = 300GBP

f-USD =p ppp

1 = 1 Actual rate

RER ( THB / GBP1 = NTRITHB / GBP1 ✗ RER ( UK /TH )
= 40×(1-0) = 2#

it transportation lost is small , the price of goods should
be roughly the same in different country .


