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Essay Class3

The international trade is the allowance of countries to expand their market for both good and
service which they might or might not available domestically. International trade is the global
event. It drives and affect the global economy and also politic in countries. Since its large global
impact environment is one of the thing that link to the development of international trade.
Nowadays environment is the issue that every counties start to concern about because it is a
long-term situation. International trade can be good and bad to the environment depends on
many conditions. For example, new technologies used in production process so it can be
developed to use to sustain the environment. On the other hand, the more international trade
successful the more encouragement to expand polluting industries to increase sale. The gas
emission is one of the issue that people focus because the production process is the big part that
cause the emission. Trade liberalization hope that technique effect will decrease the emission
because trade liberalization generate economic growth which lead to scale effect will rise and
when scale effect rise the emission also increase. There might be many theory to reduce emission
still not decrease international trade or economic growth, but in my opinion we should start from
the micro part ,the individual country. At first, I think the reasons why people do not really care
about saving the environment because they do not have enough knowledge but as | learned more
the reasons is people aware but they just do not afraid enough. So, I think strict government
policies is where we should start. Government should pay more attention to the industrial
policies. At first it might affect the trade but only in short-run but it will positively affect the
environment in long-run. Bad government management is one of the issues that should be

changed such as spending and borrowing. Government should use money and resource wisely in
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order to bring the best in every outcome and outcome will be benefits to every sector in country

and will cause less problem in the future.
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Multination enterprises or MNEs is the enterprise that product goods and service in various
countries. This kind of business has headquarters in one country called home country and
operating in another country called host countries. Job creation is one of the advantage that has
positive impacts to people when company has brunches in the country it means that it has to hire
people for brunches so it give more unemployed people opportunities and also employed people
that seek for new experience. However, MNE also create negative impact. Giant business like
multination corporation threat local business. It has better production and resources when

compare to small business.

Foreign direct investment or FDI is the source country want to invest in host country so it can
create profit back to its country. There are two types of FD. First, horizontal FDI, selling product
and service from the sources company in home country. Second, vertical FDI, source company
use home country to be production based to product goods and send back to source country. FDI
impact to the economic growth. FDI is the important driving tools to economic growth than
domestic investment. Electricity generation and mining is the outstanding source in Lao that
attract foreign investment. China, Thailand and Vietnam are three countries that dominated Lao’s
FDI and the main trading partners. FDI preform an important role in Lao PDR’s economic
growth. I think both MNE and FDI are the excellent way to develop the economic growth,
domestic and international economic. Even foreigners investment cause political stability, low
labor cost, stable exchange rate, they still have negative impact that affect the home country. |
think government should seriously concern these foreigners investment because if there are too
many foreign investment intervene it will definitely affect local business. Furthermore,

government should support local business try to promote them to be more popular. foreigners
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investment use a lot of home country resource so protecting resource is one of the issue that not

only government take action but also people in the country.



