Homework

(Deadline: TO BE DECIDED AFTER MID-TERM)

Instructions:
1) Read the following article:

https://www.investopedia.com/terms/k/keynesianeconomics.asp

2) You are to summarize the article into 10-13 key points (Uszidudifay), which are

accompanied by brief explanations.

3) Your work must be within one and a half pages. One page is preferred.

4) Your work has to be HAND-WRITTEN on IPAD or SCANNED PAPER(S).

5) Your key points MUST be about economic theories (not Keynes’ biography)
and cover the following notions.

a. Keynes’ perspective on Great Depression

Keynes’ perspective on the Classical Economics

Possible solutions to Great Depression

Pros and cons of monetary policy

Pros and cons of fiscal policy

What is Keynesian economics?

Keynes’ perspective on saving and economic growth

. Alternative theory on saving and economic growth (Google!)

6) You will be fully awarded 10 marks (10%) for 10 correct and accurate key points.
The extra 3 key points are for 3 extra marks in case some of your conclusions are
incorrect.
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7) Submission after deadline will not be accepted.
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The Srm'\ depression inspivd Keyna to thinle diffe edly  obovt the
Y\o«“lm. of He economy

He wsuu)\ Mol vhen thee is & economic dommtom Gov. should
Undertake  de Pk SP;NJ'MB ond  stabilize 0\33"_30.&_ de rmemdh

Kuims be licvd that  classical economic cannot explain Great depression
The Pro; oF Monetony policy moke move invertment ond increase
spending.
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The cons of Pical pol'.c\{ s ensy to create o bvlso" Je’f".c,;’t,no“ oll
spending hoppens domestically , and chonges o be politically or
personally wotivated.

Kc\'huib\n economiL 15 Maoecononde -”\l-pv\' of 4ot :fml'.us
in €0 oty od th Mt on ‘”"l"'* ,ehp\m,m*‘om\ inflation .

Kc~| hegion's theory is Pirst fo shovply seporale Hhe shudy of econemic behsvior
ond merket baud on individunl imeenbive.
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tconomy ovie the chort v

He saw exeessiv soving B Amacro\» for He ecomony becavre the mon
Money sithing shagnuet , the ley money in the economy stimlating grouth,
‘”\eovx! of :av‘xg oand 3'0““\ exp\.\‘m Pt N\'\m ‘Hv. SoVor SOV
Move  ond  otal SP@J»S will declive | N\s':vs:., business reduee proalu&'-m
ond ncore eormed Fron production decrease. Povthecrore it con redvce ol
derand ond une,mr\o\‘m* ncrease . This will lead do  sevore umn—-rlv\{rwl
period of Irflation or o\oprou‘wn.



