
ASSIGNMENT # I
Pimrq Phromchana

6404640820

la spear

60 -

50 -

to -

(og 30
)

30 →

20 -
" " " "

" " " "

y
"

no -1^-0*96) ; (yoga )
( 8090 )

I 1 P bowdo É 310 if 510 60 to 80

"b
20 b

= 1.33 b : The opportunity cost for making 1 spear is around 1.33 bows.
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It is possible to produe this amount of product since it is still within the production possibility curve . However , it is not efficient . this is because the point is not on the curve

,

in this case it is under the curve , which means that there are resourses left unused .
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i. The PPC line would stay the same on the vertical axis , but it will increase or move to the right on the horizontal axis . Thus , it causes the PPC line to be longer. The opportunity

cost for making a spear would increase as well . It will go from being only 1.33 bow to being 2.66 bows.
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•o - the price - reduction strategy will help increase the revenue of the MRT purple line . This is because I Ed/ < 1 , which means that the demand
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40 - l is inelastic. therefore , even though the price changes by a lot , the demand would only change by a little . Thus , the revenue will not
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no - l l increase from this strategy .
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g quantity demand to 2% and quantity supply 1^71. .
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3b consumer surplus = 10×80×12 = 400 =csy

producer surplus = 20×80×21 = 800 = Psy
3C

consumer surplus crew? = 5×40×12 = 100--4'µ : the consumer surplus decrease from 400 to 100 . on the other hand , the producer surplus remain constant

producer surplus chew] = (15×40) t (10×40×12)
= 800 = PS
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deadweight loss = total surplus old - total surplus new

= a 200 - 900 = 300¢ ans
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"d At point B to A , the consumer is willing to give up 2 avocados for 9 nuts when ✗ = 9 . While from point D to C
g the consumer

is willing to give up 4 avocados for 9 nuts.

From this
, we can see that as ✗ increases

,
the consumer will be willing to give up more ✗ in order to get the same amount of Y. This relates to the law of diminishing

marginal utility because it states that the marginal utility will decrease when you weep consuming the same product for some period of time . Thus , the marginal utility

for ✗ would be lower us ✗ increases . Which is why the consumer is willing to sacrifice more avocados for the nuts.


