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Rate of Change of Money Wage Rates (%)

Rate of Change of Wages against Unemployment,
United Kingdom 1913-1948 from Phillips (1958)

“The Relation between Unemployment and the
Rate of Change of Money Wage Rates in the
United Kingdom, 1861-1957” published in the
quarterly journal Economica
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Figure 1: Japan's Inflation and Unemplovment Rates
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VA% inflaoon and Unetploament. 1880-2011
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Inflation {percent per year]
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The Popular, Misguided Phillips Curve

U.S. Unemploymentis weakly refated to subsequent CPI Inflation

3 4 5 & ¥ B 9 1k

U5 Unemiployment Rate

11



ati an,awer subseqguent: 2-year period {amaual]

ARG

ge infl

—_— -

Re&l@; J

Pt

The True Phillips Curve

Higher Unemployment -> Slower Real Wage Inflation
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