
Exercise 6 

 

Game Theory 

 

 

 

 

14.4 b) Does any player have a dominant strategy? 

 

 

14.7 b) Suppose Player 1 is risk-averse, will he choose the NE strategy from Part a? Why or why not? 

14.7 c) Suppose Player 1 opts for the Maximin criterion. What strategy will he choose? 

14.7 d) Suppose Player 2 anticipates this. What is the outcome of the game? 

 



 

14.6 f) Consider the full game without eliminating any dominated strategy. Suppose both players use 

the Maximin criterion. What is the outcome of the game? 

 

14.22 Consider the following capacity expansion game. 

 

14.22 a) Find the NE if this game is played simultaneously. 

14.22 b) Suppose Starline moves first. Does it have a first-mover advantage. 

14.22 c) Suppose Pipetran moves first. Does it have a first-mover advantage. 

(Hint 1: You should draw a game tree and use backward induction when solving sequential games.) 

(Hint 2: You should be careful when looking at the payoffs of the leader and the follower.) 


